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Changes to MHSA – Proposition 1
SB326 Behavioral Health Services Act is now Proposition 1

 Will be on March 2024 ballot
 Includes AB531 housing bond

Photo Example

Some of the major changes include:
 Renaming Mental Health Services Act (MHSA) to the Behavioral 

Health Service Act (BHSA)
 Integration of Mental Health (MH) and Substance Use Disorder 

(SUD)
 Adds SUD-only populations and other priority populations
 Restructures the funding components to three new categories 
 Expands planning and reporting beyond MHSA
 New accountability and reporting for ALL BH FUNDING
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Changes to MHSA County Funding
Proposition 1 Requirements
Beginning 1/1/25

 State will take $36M from BHSA to fund Statewide 
Workforce Initiative

 Counties will continue current component distributions 
until 6/30/26

Beginning 7/1/26
 State will take 10% (Admin/Prevention/Workforce)
 Counties will receive the balance 90%
 New Categorial Funding Restrictions

 35% Full-Service Partnership
 35% Behavioral Health Services and Supports

 Of which, 51% to Early Intervention
 Of which, 51% to be used for 

population age 25 and under

Current MHSA Requirements 
 State takes 5% for Admin
 Counties receive the balance of 

funds 95%
MHSA specific components (WIC 5892)
 76% Community Services and 

Supports (CSS)
 19% Prevention 

and Early Intervention (PEI)
 5% Innovation (INN) 
 CSS – Workforce, Education and 

training (WET)
 CSS – Capital Facilities/Technological 

Needs (CF/TN)
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 State will take $36M from BHSA to fund Statewide 
Workforce Initiative

 Counties will continue current component distributions 
until 6/30/26

Beginning 7/1/26
 State will take 10% (Admin/Prevention/Workforce)
 Counties will receive the balance 90%
 New Categorial Funding Restrictions

 35% Full-Service Partnership
 35% Behavioral Health Services and Supports

 Of which, 51% to Early Intervention
 Of which, 51% to be used for 

population age 25 and under
 30% Housing

 50% to those chronically homeless with a 
focus on encampments (Small/Rural 
County exemption – not Santa Cruz)

Current MHSA Requirements 
 State takes 5% for Admin
 Counties receive the balance of 

funds 95%
MHSA specific components (WIC 5892)
 76% Community Services and 

Supports (CSS)
 19% Prevention 

and Early Intervention (PEI)
 5% Innovation (INN) 
 CSS – Workforce, Education and 

training (WET)
 CSS – Capital Facilities/Technological 

Needs (CF/TN)
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Questions?
Thank You
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